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FINDINGS OF FACT AND CONCLUSIONS OF LAW

On June 26, 2008" in Fort Worth, Texas, came on for final consideration the Second
Amended Plan of Reorganization (As Revised) ("Plan”} (Docket #229) proposed by Medical
Technology, Inc , dfb/a Bledsoe Brace Systems. The Plan has been supplemented and
amended as follows:

R First Amendment and Supplement to the Plan (Docket #250) (“First Amendment”);

. Third Amendment and Supplement to the Plan (Docket #383) (“Third Amendment”);

and

iii. Fourth Amendment and Suppiement to the Plan (Docket #391) (“Fourth
Amendment”) 2

The term “Plan” shall also include the First Amendment, Third Amendment, Fourth

Amendment and Addendum for Plan Trustee (“Addendum”) attached as Exhibit “C” to the Fourth

! The confirmation hearing began on January 30, 20086, and continued through the end of the next day.
The heanng was then recessed to be resumed at a later time. Dunng the recess the parties were able to
negotlate a settlement which is incorporated in the Plan

2 The Second Amendment and Supplement {Docket #275) has been withdrawn and is not a part of the
Plan.
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Amendment. Reference is here made to the Plan, as supplemented and amended, for all
purposes. Terms used in these Findings of Fact and Conclusions of Law (“Findings’) shall be
given the same meaning as in the Plan.

ACCORDINGLY, based on the evidence, exhibits and arguments of counsel, the Court
having independently considered and reviewed the terms of the Plan, the Court makes the

following Findings with respect to the confirmation of the Plan.

Findings of Fact
A Objections
1. Three objections were filed to the Plan. The first was filed by Generation Il
Orthotics, Inc. and Generation Il USA, Inc. {collectively “Generation II’). As discussed below,
Generation II's objection has been withdrawn and Generation 1l has accepted the Plan, subject
to the Fourth Amendment and Addendum. A second objection was filed by Ford Motor Credit

Corporation (“Ford Motor Credit”) on May 18, 2006 relating to the Ford Secured Claim. This

objection was resolved based upon stipulations placed on the record on May 31, 20086, and
Incorporated in paragraph 7 of the Order of Confirmation. The third objection was filed by JP
Morgan Chase Bank, N.A. (“Chase Bank™). This objection has been withdrawn and Chase Bank
has accepted the Plan, subject to the Third Amendment.
B. Background

2. This bankruptcy case was filed on July 25, 2005. The Debtor has remained as a
debtor-in-possession during the course of the case.

3. Pursuant to an Order (“Bar Date Order”) entered September 22, 2005 (Docket
#130), the Court confirmed the Bar Date for filing Claims by non-governmental Creditors as
being December 13, 2005. The Bar Date Order provides that holders of Interests are not
required to file proofs of interest. The Bar Date Order provides that any Creditor required to file
a proof of claim, and which fails to do so by the Bar Date, will be barred from asserting any

Claim or receiving any distribution under the Plan.
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4, Pursuant to the Bar Date Order, notice of the filing of the bankruptcy case and
Bar Date was given by publication on October 4, 2005 in the Wall Street Journal, Fort Worth
Star Telegram and the Dallas Morning News using the form of notice attached to the Bar Date
Order.

5. No creditors committee was ever appointed in this case.

6. On December 14, 2005, the Court entered an Order Approving Second Amended
Disclosure Statement (As Revised) approving the Disclosure Statement and setting other
deadlines (Docket #245). Pursuant to the terms of this Order, confirmation packages consisting
of the Disclosure Statement (which included a copy of the Plan) and ballots for voting to accept
or reject the Plan were served upon creditors and parties in interest on December 16, 2005
(Debtor's Exhibit 4).

7. In addition, pursuant to an Order (“Publication Order”) entered on September 22,
2005 (Docket #130), the Bankruptcy Court approved notice by publication with respect to the
filing of the Plan, the deadline for objections to the Plan, and the Confirmation Hearing (Debtor's
Exhibit 44). Notice by publication of the Plan and the confirmation hearing was given on
December 21, 2005 in the Wall Street Journal, Fort Worth Star Telegram and Dallas Morning
News (Debtor's Exhibit No. 44) using the form of notice attached to the Publication Order.

C. Voting on the Plan.

8. The Debtor has filed a Tabulation of Votes {Debtor’'s Exhibit 8) which has also

been filed of record with the Court (Docket #285) and reflects as follows:

Class 1 —~ Convenience Claims

Total Ballots Received 26

Total Ballots Accepting 26

Total Dollar Amount Accepting $22,467.68
Total Ballots Rejecting 0
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Total Dollar Amount Rejecting $0.00

Class Status: Accept
Class 2 — Building Loans

Class 2 is unimpaired and is not entitled to vote.
Class Status: Non-voting

Class 3 — Secured Claims of Chase Bank

Total Baliots Received 1

Total Ballots Accepting* 0

Total Dollar Amount Accepting* $0.00

Total Ballots Rejecting* 0

Total Dollar Amount Rejecting $1,291,777.35°
Class Status: Reject®

Class 4 — Other Secured Claims

Total Ballots Received 0
Total Ballots Accepting 0
Total Dollar Amount Accepting $0 00
Total Ballots Rejecting 0
Total Dollar Amount Rejecting $0.00
The only known claimant, Ford Motor Credit, is
unimpaired.

Class Status: Non-voting

3 As reflected below, Chase Bank has changed its vote to accept the Plan
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Class 5 — Tax Claims

Total Ballots Received 0
Total Ballots Accepting 0]
Total Dollar Amount Accepting $0.00
Total Ballots Rejecting 0
Total Dollar Amount Rejecting $0.00

All known taxes owed by the Debtor through
December 31, 2005 are believed to have been paid.
Hence, the Debtor believes that there are no
creditors within this class.

Class Status: Non-voting

Class 6 — Critical Vendors

Total Ballots Received 15
Total Ballots Accepting 15
Total Dollar Amount Accepting $141,106.56
Total Ballots Rejecting 0
Total Dollar Amount Rejecting $0.00
Class Status: Accept

Class 7 —Unsecured (General) Claims

Total Ballots Received* 15

Total Ballots Accepting 16

Total Dollar Amount Accepting $72,455.01
Total Ballots Rejecting 0

Total Dollar Amount Rejecting $0.00

*A Ballot received from Jim T. Smith voting to accept
is excluded because he is an insider and the clam is
entitted to pricrity treatment as a wage clam.
**Ballots received from Peter R Berney and Tongyoo
Shadley are excluded these claims are entitled to
priority treatment as wage claims.
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Class Status: Accept

Class 8 — Litigation Claims

Total Ballots Received 2

Total Ballots Accepting 0

Total Dollar Amount Accepting $0.00

Total Ballots Rejecting 2

Total Dollar Amount Rejecting* $6,882,850.60
Class Status: Reject

Class 9 — Interests in the Debtor

These are unimpaired.
Class Status: Non-voting

Summary Class Votes

Class 1 Accept
Class 2 Non-voting
Class 3 Reject
Class 4 Non-voting
Class 5 Non-voting
Class 6 Accept
Class 7 Accept
Class 8 Reject
Class 9 Non-voting

9 Although Chase Bank initially voted as the Class 3 Creditor to reject the Plan,

Chase Bank has since accepted the Plan.

‘Generation Il has since changed its vote to accept the Plan
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